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The George Institute for Global Health and Controlled Entities
Directors’ Report

For the year ended 30 June 2012

Your directors present this report on the consolidabed entity consisting of The George Institute for Giobal
Health ({the Company) and the entities it controlled (the Consolidated Entity) for the finanoial vear ended 3
June 2011. The Consoiidated Entity comprises: a group of not for profit subsidiaries (Research Segment) and
a group of for profit subsidiaries [Commercial Segment), with the lead subsidiary being Geoarge Institute
Ventures Limited. It should be noted that a major commercial subsidiary is treated as “held for sale™ in this
financial year.

Directors
The names of each person who has been a Director of the Company during the financial year and to the date
of this report are:

Catherine Michelle Brenner

David Hugh Armstrong (Chair)

Gina Mancy MoGregor Anderson (resigned 3 December 2021)

Melinda Blanton Conrad (resigned 3 December 2021)

Robyn Ngaire Morton AD

Rodney Ernest Phillips

Saroginl Meenachis Thuraisingham

Srintwas Akkaraju

Stephen Willlam MacMahen AD

Timathy James Edward Longstaff {appointed 1 January 2021}

Viado Perkovic

Yasmin Anita Allen

Mrectars have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Company Secretary
MHga smejkalova held the position of Company Secratary since 14 Movember 2021 and has remained as such
1o the date of this Repaort.

Shart and Long-Term Objectives
The Consolidated Entity is an independent not-for-profit entity with short and long-term objectives to be a
world-leading medical ressarch institute focused on:

» improving the health of disadvantaged populations worldwide:

« better management of common chronic and critical conditions;

» Innovation Lo ensure the sustainability of healtheare services; and

=« new approaches to managing injury, frailty and disability across the globe,

Strategy for Achieving Objectives
The Consolidated Entity has developed a strategic plan to guide its work in its core business of medical
research and in its operations globally,
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Directors' Report

For the year ended 30 June 2022

Principal Activities

The Research Segment's purpose is to undertake clinical, epidemiological and health systems research,
especially focused on reducing the burden of chronic diseases and injuries. The Commercial Segments
purpose is to generate commercial returns in arder to supplement the funding reguirements of the Research
Segment. Whilst no significant changes in the nature of the activity oocurred during the financial year, a
process to sell Gearge Clinical was initiated [ate in the financial year.

How Principal Activities Contributed to Objectives

= The strengthening of research in Australia on health care delivery systems;

= The strenethening of research activities in India and UK;

« The gaiming of peer-reviewed research grants through the Mational Health and Medical Research Council
(MHMRC) in Australia and other giobal funding bodies;

» The publication of scientific papers in prestigious peer-reviewed journals and efforts to ensure the
translatwon of research findings into policy and practice; and

= Within the Commercial Segment continued development of existing commercial »entures fn order 1o

generate further social and financial dividends.

Ferformance Measurement

Performance indicators include the following financial and non-financial targets:
+ The number of scientific papers in prestige peer-reviswed journals,
» The number and value of pesr-reviewed research grants;
= The growth in revenue of clinical and epldermiclogical research; and

« Financial sustainahility as measured by the dollar values of surplus, cash, net current assets and total net
acoets,

Operating Results

The loss of the consolidated entity after providing for income tax amounted to 515.1 million (2021: Loss of
59,1 million. The result before tax for the consolidated entity amounted to a loss of $10.8 million (2021:
Loss of 520.4 million). Mo impaimment charge was recognised during the vear (2021: 510.8 million), refer to
Mote 13 for further detadls.

Dividends Paid or Recommended
Az a not-for-profit entity, the Company's Comtitution poohibits the payment of dividends and accordingly no
dividends were paid from the company. No dividends were paid fram the "for profit" subsidiaries during the

yesar,

Review of Operations

Tatal external revense increased by TE fram the previous year (3021: increased by 39%). Within this overall
result, the Research segment revenws increased by 3% to 562 miliion (2011: Research segment grew by 30%
with total revenue of 559.1 million) whilst the Commercial Segment grew by 18% to 570.7 million, assuming
the inclusion of George Clinicals revenue (2021: Commercial segment grew by 30k with total revenus of
SA0.1 million). This strong commercial segment performance was driven by continued growth of Gearge
Climical,
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Review of Dperations {continued)

The net result for the consolidated entity was a loss before income tax of $10.8 miltion (2021: loss of 520.4
million). The Research Segment generated a surplus before income tax of $3.6 million (2021: surplus of §7.1
miltion) fior the year whereas the Commercial Segment incurred a loss before income tax of 519.5 million,
when including George Clinical (20212 loss of $24.1 million). Mo donations were made by the Commercial
Segment to the Ressarch Sepment in 2023,

The improved result in the Commercial Segment was due to strong revenue and profit growth in George
Clinical, with strong growth in China, Asia and India, This was offset by the acceleration of trial activity of
the Antihyperiensive combination (GMRxZ).

Research Segment resuits were buoyed by early receipt of FYZ3 MRSP (Medical Research Support Program)
payment of 53.4 millton. In line with AASBT058, these have been recegnised in 2022, contributing to the
strong performance,

Stanificant Changes in the State of Affsirs
in line with the organisation’s strategic plan, the Board approved Initlating the sale process of George
Clinical. Launched in Q4 FYZ2, the process is anticipated to complete in 1H FY23.

The capital raise secured by the Company's subsidiaries George Health Enterprises and George Medicings in
Hovember 2019, and the subsequent raise secised by George Health Enterprises (n Apeil 3022, continued to
be executed through 2022, Specifically, irmeeitment of 51.6m was received from Federation Assot
Managamant and BUPA into Georoe Health Enterprisos. Additionally, Gearge Medicines received 53,5m
million from the Government-backed Madical Research Commercialisation Fund Blemedical Transtation Fund
[MRCF BTF}. These investments were wied o fund the commercialization of GWMREZ, the Mxed dose
combination drueg for hypertension. To date, 536.95m in cash has been recerved m exchangs for equity and
the fssue of two corvertible notes in George Health Enlerprises, and $18.5m in cash was recetved in
exchange far preferrad share equity In George Medicines.

The impact of COVID-19 continges to be felt across the group, albeit with different cutcomes. Within the
Research Segment a number of trials were delayed due to limited access to patients and alternative remate
ways of working were established to continue progression of these (rials where possible, Within the
Commercial Segment, George Clinical continues to recover strongly. For George Medicines, its clinical trial
programme was kampered by COVID disruptions at trial sites,

Also during the year, George Health Enterprises PLy Limited decided not to contribute to a capital raise of
Elien Medical Devices Pty Limited, resulting in an accepted relinquishing of controd of the entity. As such,
Elien Medical Devices Pty Limited Is no longer consolidated within the group. Rather it is accounted for as an
investment in as sociates through equity accounting in the accompanying financial statements.
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Events singe the end of the financial year

Mo ather matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may
sigrificantly affect the cansolicated entity's operations, the resudts of those operations, o the consolidated
entity’s state of affairs in future financial years,

Future Developments
The consolldated entity expects to maintain its present stalus,

Environmental lssues
The Consolidated Entity's op=rations are not regulated By dny significant environmental regulation under a
law of the Commonwealth or of a State or Termitory.

Options

During the financial year and in pravious years, Long term incentive (LTI) Plans were put in place for a small
number of employess and executives in the commercial subsidiaries of the Consolidated Entity. Grants under
LTI Plans wera made i the form of share appreciation rights (SARs), employee share optian plams (ESOP), ar
founders equity plans (FEP), or options. It should be noted that if the George Climical transaction is complete
in F¥23, a significant portion of these will be axercised. It should also be noted that during the year existing
share appreciation rights plan within Gearge Medicine Pty Limited and George Clinical Pty Limited was
replaced with a tradilional optiors plan, The participant numbers have increased as a result.

Information on Directors

David H Armstrong - Chair [ Hon-Executive Director
Qualifications: BBus (UTS), FCA, MAICD

Mon-Executive Director - Matonal Australia Bank
Hor-Executive Director - Insurance Australia Growp
Director - Opera Austratia Capital Fund Limited
Fresident - Australian Museum

Trustee of Lizard island Reef Research Foundation

Michalle B r= =

Cruzlifications: BECLLE, MBEA, FAICD

Mon-Exscutive Director - Scenbre Growp Limited, Carindale Property Trust, Schools Plus, Emmi.ig
Chair - Australian Payments Plus Limited

Panel Member - Adara Partners

Gina Mancy McGregor Anderson - Non-Executive Director (resigned 3 December 2021}
Qualifications:; B, GAICD

Chair - The Gearge Foundation for Global Health Limited

Directar - PetRescue Lid

Co-Founder and Farmer Chalr - Women's Community Shelters Limited

Former advisony Board Member - ACHC
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Information on Directors (continued)

Melinda Blanton Conrad - Hon-Executive Director (resioned 3 December 2021)

Dualifications: BA (Wellesley), MBA (Harvard), FAICD
Hon-Executive Director - ASK Limited

Hon-Executive Director - Armpol Limited

Won-Executive Direcior - Steckland Corporation Limited
Hon-Executive Director - The Centre for Independent Studies
Advisory Board Member - Five ¥ Capital

Member - ACD Corporate Gevernanes Council

Hon-Executive Director - Penten Technology

Professor Robyn Neaire Norton AO - Executive Director

Qualifications: PhD, MPH (Syd), MA, BA (Canterbury), FAHMS

Principal Directar and EunFm.deFI- The Gearge Institute for Globhal Health
Acting Executive Director - The Gearge Inskitute for Global Health, LK
Professor of Public Health, Facuity of Medicine, LINSW Sydney [(AUS)H

Chair of Global Health, Imperial College London (LK)

Feliow - Australian Academy of Health and Medical Sclences

Member - Chief Executive Warmen, Australia

Prefessor R = Nian- cutive Director

Qualifications: MBBS (Melb), FRACP, MD (Melb), MA (Oxan), FRCP {Londan), F Acad MedSci (Londan)
Professor Emeritus - University of Mew South Wales, Sydney

Homarary Fellow - Pembroke College, Oxfiord

Hon-Executive Director - The Mational Brug and Alcohol Research Centre advisary Board

Dr Sarosini Bingham - Non-Executive Di
Qualifications: PhD, GAICD, MAPS

Founder & Principal - Boardd

Founder & Principal - Talentinvest

Member - Intemational Women s Forim

Hon-Executive Director - Shared Value Project

ivas Akkaraju - Mon-Executive

Qualifcations: MD, Phi

Bioard Chair - George Health Entemrises Pty Lid
Managing General Partner - Samsara BioCapttal
Director - Chinook Thesapewulics

Director - Syros Pharmaceuticals

Directar - intercept Pharmaceuticals Inc.
Moe-Executive Director - Schalar Rock
Mor-Executive Director - Jiva Acquisition Corp
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Information on Directors {continued)

Professor 5 Di

Qualifications: DSc (USNW), PRD [UNSW), FAL, FiedSci, FAHMS, FACC, FAHA, FCSANT

Principal Director and Co-Founder - The George Institute for Global Health

Mrector - The George Foundation for Global Health Liaited [AUS)

Professor of Cardiovascular Medicine, Faculty of Medicine, UNSW Sydney (AUS)

Chair of Global Health, Faculty of Medicing, Imperial College Landon (LK)

Fesllaw - Australian Academy of Selence, Britich Academy of Madical Sciences, Australian Academy of Health
gnd Medical Scences, and the American College of Cardiology

Timothy James Edward Longstaff - Mon-Executive Director (apoginted 1 January 2023}
Qualifications: BEc, FCA, GAICD, F Fin

Hon-Executive Director - Ingham®s Limited
Hon-Executive Director - Perenti Global Limited
Han-Executive director - Snowy Hydro Limited
Member - The Takeovers Panel

ado Perkovic - Mon-Executive r
GQualifications: MBS, PhD, FRACP, FAAHMS, FASN
Dean of Medicine and Health, University of Mew South Wales, Sydney
Hon-Executive Director - Garvan Institute
Hon-Executive Director - Yictor Chang Cardiac Research Institute
Hor-Executive Director - Mindgarden: Meurescience Metwork
Hon-Executive Director - Ingham Institute for Applied Medical Research
Hon-Execative Director - 3t Vincents Health Austratia

', n Anita Allen - - 1]

Gualifications: BCom, FAID

Hon-Executive Direckar - ASX Limited

Hor-Executive Director - Cochlear Limited

Hon-Executive Director - Santos Limited

Board Member - George Health Enterprises Piy Linvited
Member - 45X Limited Clearing and Settlement Board and Audit Commitiese
Acting President - Federal Government’s Takeovers Pane
Chair - Tic:Toc Online

Chair - Digital Skills Ovg (Federal Govt )

Haon:Executive Director - GBE Limited

Chair - Harrison Riedel Foursdation

* Each non-executive director is an unpaid volunbeer.



The George Institute for Global Health and Controlled Entities
Directors' Report
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Insurance af Officers

Buring the year, the Company paid a premium of 5216,062 for & Management Liability Palicy (2021: total
premium was $111,017). Part of this premium i to insure Directors and officers (each an “Officer”) of the
Company and its controlled entities. The labilities insured are legal costs that may be incurred in defending
civil or criminal proceedings that may be browght against an Officer in their capacity as Officer of an entity
within the Consolidated Entity, and any other payments arising from liabilities incurred by an Officer in
connection with such procesdings.

Agreement to Indemnify Officers

The Company has agreed ta indemnify sach Officer of the Company and its centrelled emities agaimt any
fiability, loss; damages, monetary obligations, non-criminal penalties, charges, legal costs and expenses
incurred by that Officer &s an Oficer of the Company or a controtled entity, to the extent permitted by law.
This indemnity does not cover any Hability the Officer cwes to the Company or a related entity, amy
pecuniary penalty order or compensation order issued agaisst the Officer under the Corporations Act 2001
[Cth), arry Lability to a third party that did not arfse out of conduct in good faith, and court proceedings
where the Officer s found quilty or where judgment (s made against the Officer.

Members Guarantes

The Company s incorporated under the Corporations Act 2001 (Cth) and 15 a Company limited by guarantes.
if the Company I wound up, the Constitution states that each member i5 required to contribute $10 towards
meating any outstanding obiigations of the Company. As at 30 June 2022 the number of members was 10
(2021: 10 membera),

Proceadings on Behalf of the Company

Ko person has applied to bring proceedings on behalf of the Coempany or fntervens in any proceedings to
which the Company is a party for the purpose of taking respoasibility on behalf of the Company for all or any
part of those procesdings,

The Campany was nat a garty bo amy such proceedings during the financial wear,
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Gaoing Concern

Puring the period the Consolidated Entity has incurred a total loss of 515,082k (2021 Loss of 59, 128k) and
nel curent assets of S30,42% [2021: net current assetsof 525,878K). The net operating cash inflow from
pperations decreased substantially during the year by 515,330k to an inflow of 51,188k, Note that the losses
are attribubed ta the Commercial operations' investment in GWMREZ product develapment. Additionally, the
reduction in operating cash inflow was attributable to the receipt of extraordinany COVIO support in Lhe

prior pear.

The Board and Management carefully manage cash flow, with significant scrutiny in this financial year given
on going imestment requirements Tor Gearge Medicing and uncertainty of George Clinical’s sales process.
The Consolidated entity's ability tn continue &5 2 geing concemn;, to recover the cammying value of jts assets
and meet its commitmeants as and when they fall due is dependent on the ability to continue to deliver
revenue targets, maintain ar improve marging, manage cost base and/or access additional sources of funding
for new technology. The Board and Management believe that the consolidated entity will be swccessful in
the above matters and, accordingly, have prepared the financial statements on a going concern basis.

At this time, the Board and Management are of the opinion that no asset is ikely to be realised for an
amount less than the amownt at which it 15 recarded in the financial report at 30 June 2022, Accordingly, no
adjustments have been made te the financial repart relating to the recoverability and classification of the
asset carmying amounts or the amournts and Slassification of liabilities that might be necessany should the
consolidated entity not conlinue &5 & gaing concen,
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Meetings of Directors
During the fimancial year, 18 meetings of Directars {including committes meetingt) were held (2021 19
mestings). Attendances by each Drectar are lted batow,

Eoard WMeeting Research People Audit Risk Committes
Committes” Committee Commities
eliginle attemud'l ﬂiﬁrlri attended| eligible] attended| eligible] attended| oligible] atended]
L & atpend in alend) o

attend attend arrena
Catherine Branner o 4 4 4 . Al 4 4]
David Armstrang 4 4 4 4 rl 2 4 4 4 4
Gina Andersan 2 2] . 2 - - - - i 2
Melinda Conrad b 2 i i - ) L 2
Robwyn Marton 4 4 4 4 1 3 4 F d i
Redney Phillips 4 3 4 3 - 4] 2
Meena Thuraisingham| F 4 4 4 A 2
Srinfvans Akkaraju 4 ] | 7 .
Stephen MacMahon 4 3 4 3 2 z . 4 2
Timaothy Lorastaf 2 1 2 2 - i 2 2
Viada Perkovic 4 1 4 3 = A
Yasmin Allen 4 4 4 4 B ; : i .

" The membership of the Research Committes includes senior managers of the Company, as aporaved by
The Hationat Health and Research Medical Council (NHMRC), and DHrectors are invited to attend. Professor
Anushka Pabel, Chiefl Scientist, s 2 member of the Research Committes.

Auditer's Indépendence declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act
2067 is zet gut immediately after this directors’ report.

Slgned in accordance with a resolition of the Board of Directors.

et

David Hugh Am.st.—}q;?ualfr
Mirectar

Sydney

pate 1% Mm:mll"w' T

Sbephen William MacMahon AQ
Director

Sydney
Date & passt Lol

11



Tel: +61 2 9251 4100 Level 11, 1 Margaret Street
Fax: +61 2 9240 9821 Sydney NSW 2000

www.bdo.com.au Australia

DECLARATION OF INDEPENDENCE BY LEAH RUSSELL TO THE DIRECTORS OF THE GEORGE INSTITUTE
FOR GLOBAL HEALTH

As lead auditor of The George Institute for Global Health for the year ended 30 June 2022, | declare
that, to the best of my knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of section 60-40 of the Australian
Charities and Not-for-profit Commission Act 2012 in relation to the audit; and

2. No contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of The George Institute for Global Health and the entities it controlled
during the period.

ral].

Leah Russell
Director

BDO Audit Pty Ltd
Sydney
28 November 2022

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members
of BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent
member firms. Liability limited by a scheme approved under Professional Standards Legislation.



The George Institute for Global Health and Controlled Entities
Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 June 2012

Revenue
Reveringe
Other income

Emplayves benefits expense
Depreciation and amortisation expense
Rental expense

Admanistration expense

Stuky sub-contractor fee

Patient recruitment expense
Consultants fee

Fimance expense

Travel! Aocommedation costs

Fair value gain on derivatives

Other expenses

Impairment expense

Share of loss of investment i Ellen Medical Devices Py Lid
Surplus |Loss) before income tax

Income tax benefit/{expensa)
Surplus (lass) fram continuing operations

aurplis (boss) from discontinued operations
Surplus (Loss) after income tax

Surplus (Loss) for the year is attributable to:
Owmers of The George Institute for Glokal Health Limited
Har-controlling interest

Other comprehensive income

Mote

13

10

LE)

Items that may be reclassified subsequently to surplus or deficit:

Exchange differences on translation of farsian aperations

Changes in the falr value af avallable-for-sale financial assets

Cash flow hedges
Total other comprehensive income for thie Year

Total comprehensive (loss)/surplus for the year

1022 2021
5 5
54,499,293 55,603,245
5,299,134 3,963,083
63,798,417 59,566,318
{44,795 478) {44,004, 644)
(2,355,872) (2,654 463}
(569,218) (77, 756)
(1,521,96%) &, 721, 388)
{375,517} (751,584
{2,402 223) (2,580,822)
(7, 349,333) 1,689,143
{4, 565,007) (3,774,401 )
(1,312,921) (403,898
3,730,347 719,184
(11,777, 080) (14,811,175)
. (10,803,647
{174,14B) .
{10, 770,6%2) (20,439,313}
(509,384} 7,542 997
{11, 280,076) (12,406,331
{3,B02,158) 1,368,434
{15,082,234) (9,127,897}
(11,593, 501) (5,723.324)
(3,488,733) (3,404,573}
(15,082,234) {9,117,897)
1,293,342 {1,551,912)
(1,167,899} 1,023,546
{10,533} 80,261
a4 910 {448, 105)
(14,387,324) (9,576,002)

The abiowve should be read in conjunction with the notes to the finandal statements.
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For the year ended 30 June 2022

Haote 2022 2021
S 5

Total comprehensive (loss)/surplus for the year is attributable to

Continuing operations (3,488,733 (3,404,573)
Discontinued operabions . A
Hor-eantrolling inberest {3,488,713) (3,404, 573)
Continuing operations (8,612,185] {8,171,286)
Discontinued operations (886, 406] 1,999,857
Owners of The George Institute for Global Health Limited (11,498,591) {6,171,429)

The above should be read in conjunction with the notes to the financial statements.

14



The George Institute for Global Health and Controlled Entities

Consolidated Statement of Financial Position

For the year ended 30 June 1012

ASSETS

Current assets

LCash and cash equivalents
Trade and other receivables
Other asets

Prepayments

Adcoried income

Astats elassified as hold for sale
Total current assets

Mon-current assels

Diher assets

Dther financial assets

Furrdtiere, Hixbures and equipment

Goodwill

Intangtbie asseks

Right-of-use assets

Deferred tae asset

fnvestments Acoounted Tor using Equity Method
Tetal non-current assets

Total assets

LIABILITIES
Current lakllitkes

Trade and other payables
Lease labilities

Deferred incomis
Provisions

Barrowings

Other labilitlies

Liahilities directly associated with amets classified as held

for sale
Total current liabilities

Rate

il B =§ I oan

1z
13
i3
18
1"
1

4
18

13
16
17

2022 2021
5 L
59,828,989 6,907,840
5,427,094 19,261,440
490,080 538,719
810,478 1,893,945
138,326 18,613,552
62,562,559 -
129,277,516 107,515,496
840,000 1,190,000
B.677,258 9,517,568
3,161,401 4,664,688
. 7,603,618
141,509 1,831,164
6,965,541 12,008,519
11,525,017 13,845,887
593,29 .
31,904,422 50,661,484
161,181,548 158,176,980
5,496,213 16,751,794
1,642,041 2,469,305
42,705,087 40,788,554
&,265,097 9,097,870
. 1,459,482
301,945 2,570,518
42,437,778 -
98,848,175 81,637,543

The above should be read In conjunction with the nbtes to the finandal statements,

15



The George Institute for Global Health and Controlled Entities

Consolidated Statement of Financial Position

For the year ended 30 June 2022

Mon-current liabilities
Frovisions

Baorrowings

Lease Habilities

Other liabitities

Total non-current liabilities

Total Rabilities

Met assets

EQUITY

Fareign eurrency translation reserve
Available-for-sale financial asset reserve
Cash flow hedge reserve

Shared based payment reserve
Mor=cantralling interest

Divestment reserve

Oiher reseres

Accumulated (voss)fsurplus

Total equity

Mote 02z w0
5 5

15 18,092 678,070
16 - 3,540,518
18 f,292,983 10,531,504
17 &4 879 480 40,057 541
f1.790,555 54,788,123
150,638,730 136,425,666
10,543,218 21,751,314
(210, 404) (1,512,740}

832,128 2,120,007

12,515 23,058

17,582,791 15,408,153
(2,194,173} {118,048)
10,773,175 10,773.475

i, HE5, 719 &, 633,697
(13, 729,543) (11,636,042
10,543,218 21,751,314

The abiove should be read in conjunction with the notes to the finanoal statements.
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The George Institute for Global Health and Controlled Entities

Consolidated Statement of Cash Flows

For the year ended 30 June 2022

Mote 2022 N
& &

Cash flows from operating activities
Receipts of grants and contract revenue (inclusive of goods and
services tax) 139,016,510 140,351,107
Payments to suppliers and employees (inclesive of goods and
services tax) {137, 038,112) (123,530,681}

1,5%78,3798 16,820,425
Dividend received 399, 300 2B7 583
Interest receivied 154,341 144 B4
Income taxes paid (1,343, 870) [676,958)
Interest and pther costs of finance paid . {57.8A4)
Met cash inflow (outflow) from operating activities 23ib) 1,188,168 16,517 966
Cash flows Trom investing activities
Payment for property, plant and equipment {556, 9504 {391,984
Payment for intangibles {95, 206) (5,934)
Payment for investments (T84,291) -
Met cash inflow {outflow) from investing activities (1,836,447) (397 098]
Cash Nows from financing activities
Receipts from other Loans 148,766 .
Repayment of bank borrowings (1,641,063} (3,825,000)
Receipts of bank loans - 5,000,000
Receipts from hedging instruments 12,093 -
Proceeds from derivative loan 3,500,000 i
Proceeds from {ssue of preferred shares in subsidiaries - 10,000,000
Proceeds from issue of convertible notes in subsidiaries 3,600,001 12,500,000
Lease payments (3,19%,068) {3,146,241)
Met cash inflow (outflow) from financing activities 2,420,719 20,528,759
Met increase (decreate) in cash and cach equivalents 1,771,451 36,648 827
Effect of exchange rate flectuations on cash and cash equivalents .
Cash on deconsolidation (368,307}
Cash and cash equivalents at the end of the financial year
related to George Clinical Pty Lid Discantinued Cperations (8,461,995) :
Cash and cash eguivalents at the beginning of the financial yvear i, 907, 840 30,259,013
Cash and cash equivalents at end of year 5 59,518,989 &, 907 B40

The above should be read in conjunction with the notes to the financial statements.
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The George Institute for Global Health and Controlled Entities
Haotes to the Consolidated Financial Statements

For the year ended 30 June 2022

1 Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these consalidated financial statements
are 52l out below. These policies have been consistently applied to all the years presented, uniess
otherwise stated. The financial statements are for the Consolidated Entity conmsisting of The Georpe
Institute for Giobal Health (the “Company®) and its subsidiaries.

The financial statements were authorised for issue in accordance with a resolution of the Company®s
Directarson 28 November 2022

The Company |5 a company Limited by guaranitee, Incorparated and domiciled in Australia. The nature
af the gperations and principal activities of the Company and consolidated entities are described in the
Cirectors’ Report.

Basiz of Preparation

These financial statements are general purpose financial statements which have been prepared in
accordance with Australian Accounting Standards - Simplified Disclosure Requirements, including the
Australian Accounting Interpretations and ether authoritative pronouncements of the Australian
Atcounting Standards Board and the australian Charities and Mot-for-profits Commission Act 2012 as
appropriate for not-for-profit orented entities.

A description of the nature of the consolidated entity's operations and its principal activities are
incladed in the directors’ report, which 15 not part of the financial statements.

Historical cost convention

The financia statements have been propared on an accruals basis and are based on historical costs,
modified, where applicable, by the measurement at fair value of selected non-current assats, financial
assets and Financial Habilities,

Accounting Policies

{a) Principles of Consolidation
The consolidated financial stabements incorporate the assets and Liabilities of all subsidiaries of
The George Institute for Globad Health (the "Company)™ s 8t 30 June 2022 and the results of all
the subsidiaries for the year ended 30 June 2022, The Company and its subsidiaries are referred
tointhese financial statements as the *Consolidated Entity™,

Subsidiaries are all those entities aver which the Consolidated Entity has the power te govern the
financial and operating policles,

21



The George Institute for Glabal Health and Controlled Entities
Hotes to the Conscolidated Financial Statements

For the year ended 30 June 2022
1 Summary of significant accounting policies {continued)

(. Jointly contralied entities

Jointly controlled entities are thowe entities over whose activities the Consolidated Entity has
joint control, established by contractual agreement. In the consolidated financial staternents,
fointly controlled entities are accounted for using the equity method of accounting.

Where the equity method is applied, the comsolidated financial statements mchude the
Consolidated Entity's share of the toral recegnised gains and losses of jointly controlled entities
on an equity accounted basis, fram the date that signdficant inflvence commences until the date
that significant influence ceases,

fi. Business combinabions
The acquisition method of accounting i= used toaccount for business combinations by the
Consolidated Entity. The consideration transferred for the acquisition of a subsidinry comprises
the falr value of the assets transferred, the liabilities incurred and the equity interests issued by
e Consolidated Entity. The consideration transferred also fncledes the fair value of any pre-
existing equity interest in the subsidiary.

The difference between the acquisition-date fair value of assets acquired, liabilities assumed
and any non-controfting interest in the acquiree and the fair value of the consideration
transferrad and the fair value of any pre-existing investment in the acguiree i5 recognised as

gaodwill,

iif, Business divestiments

Mon-controlling interest in the results and equity of subsidiaries are shown separatety in the
statement of profit or loss and other comprehensive income, statement of financial position and
statement of changes in equity of the consolidated entity. Losses incurred by the consolidated
entity are attributed to the non-controdling interest in full, even if that results in a defloin
balance.

Where the consolidated entity reduces its investment in a subsidiary bt still retalns control, the
excess consideration over the net assets is recognised in the divestmant resecve, with the
balance atlocated to mon-controbling interest.

Where the consclidated entity loses control over a subsidiary, il derecognises the assels
including goodwill, lakilities and non-controiling interest in the subsidiary together with amy
cumuilative translation differences recognised in equity. The consolidated entity recognises the
fair value of the consideration received and the fair value of any investmeant retained togethar
with any gain or logs in profit o loss,
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The George Institute for Global Health and Controlled Entities
Motes to the Consolidated Financial Statements

For the yvear ended 30 June 2022
1 Summary of significant accounting policies {continwed)

b) Parent Entity Information
In accordance with the Australian Charities and Mot-for-profits Commission Act 2012, these
financial statements present the results of the Consolidated Entity enly. Supplementary
information about the parent entity is disclosed in Mote 20.

¢) Foreign Currency Translation
Foreign currency transactions are translated fnbo Australian dellars using the exchange rates
prevailing at the dates of the transactions. Fereign exchange gains and losses resulting from the
settiement of such transactions and from the translation at financial year-end exchange rates of
monetary assets and liabilities denominated In ferelgn currencles are recagnised In profit or loss
excepl wihen they are defierred in equity as qualifying cash flow hedges and qualifying net
investment hedges of are attributable to part of the net investment in a foreign operation.

Forelgn operations

The assets and liabdlities of foredign operations are translated into Australian dedlars using the
exchange rates at the reporting date. The revenues and expenses of forelgn operatians are
tramslated into Australian doflars wsing the forelgn exchange rates, which approsimate the rate at
the date of the translating transaction, for the periad. All resu(ting foreign exchange differences
are recognised in the foreign currency translation reserve in equity. On consolidatson, exchange
differences ariging from the translation of any net imvestment in foreizn entities, and of
borrowings and ether financial instruments designated as hedges of such investments, are
recognised in ather comprehensive income. The fareign currency translation reserve is recognised
in profit or less when the foreign operation or net nvestment s disposed of,

d) Income Tax
The parent company is exempt from fncome tax under Divisian 50 af the Income Tax Assesonent
ACE 1997, All other subsidiaries” income tax expense or benefit for the peried is the tax payable
on that period's taxable Income based on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and unused tax losses and the adjustment recognised for prior periods, where applicable.

A tax consolidated group was established in prior years for the 1005 owned Australian
subsidiaries. The George Institute for Global Health Limited is the parent entity of a tax
consolidated group. Historically the Consolidated Entity has had a breakeven or tax (oss position,
as the for profit entities provide a tax deductible donation to The Gearge Institute of Glabal
Health Limited a not-for profit entity. Within the tax group if one entity had a tax profit and
another incurred a tax loss, the tax Loss was shared without re-imbursement. An agréement has
now been entered where tax losses are re-imbursed when utitised,
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The George institute for Global Health and Controlled Entities
Notes to the Consclidated Financial Statements

Far the year ended 30 June 2021
1 Summary of significant accounting policies (continued)

e] Lang Term Incentive Plan

Long Term incentive (LT1) Plans are in place for a smatl number of employees and executives in
the commercial subsidiaries of the Consalidated Entity as is common practice for executives in
commercial organisations, This is part of the overall remuneration strategy of the commercial
subsidiaries 1o attract, motvare and retain (alent at its senior. leadership level, The LT] Plan ts
designed Lo align the interests of participating employess to the achizvemnent of core strategic
goals of the cormmercial subsidiaries of the Consolidated Entity and to reward Participants for
positive and sustained growth in business value,

Grants under the LTI Plans are approved by the Board, and are made in the form of share
appreciation rights (SARs), Employes Share Oplion Flans [E50P) or Founders Equity Plans (FEP).
Each SAR; E50P or FEP provides-a Participant with a potential entizlement to an LT] outcome m
the farm of shares or, if the Board determines, in cash payment{s) of equivalent value, plus a
potential entitlement to notional “dividends".

f} Going concern
During the period the Consolidated Entity has incurred a total less of 15,082k {2021: Loss of
59,128k} and net current assets of 530,429k (2021: net current assets of 525,878k}, The net
pperating cash fTow from operations decreased substantially during the year by 515,330k toan
inflow of 51,18Bk. Note that the losses are attributed te the Commercial operations’ investmient
in GMRxZ product developrient, Additionatly, the reduction n operating cash inflow was
attributable to the receipt of extraordimary COVID support in the prior year,

The Board and Management carefully manage cash flow, with significant scruting in this financial
year given on going investment requirements fior George Medicine and uncertainty of George
Clinical's sales process, The Conmsolldated entity’s ability to continee as a going concern, to
recover the carrping value of it assets and mest its commitments as and when they fall dus is
dependant on the ability to continges to deliver revanue targats, maintatn or improve margins,
manage cosk base andlor acceis additional sources of funding for new technology. The Board and
Menagement beliove that the consolidated entily will be successful in the above matters and,
accordingly, have preparsd the financial statementson a going concern basis,

At this time, the Board and Management are of the opinion that no asset iz likely Lo be realfsed
far-an amount ess than the amount at which it is recorded in the financial report at 30 Jurse
7022 Accordingly, no adjustments have been made to the financial report relating to the
recoverability and classification of the asset carmying amounts or the amounts and classification of
liahtlities that might be necessary should the consolidated entity not continue as a going concern.
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The George Institute for Global Health and Controlled Entities
Motes to the Consolidated Financial Statements

For the year ended 30 June 2022
1 Summary of significant accounting pofickes (continued)

g) Fair value measurement
When an asset or Liability, financial or non-financial, & measured at fair value for recognition or
disclosure purposes, the fair value is based on the price that would be received ta sell an assst or
paid to transfer a liability in an orderly transsction between market participants at the
measurement date; and assumes that the transaction will take place either: in the principat
market; or in the absence of a principal market, in the most advantageous market,

Fair valuse is measured using the assumptians that market participants would use when pricing the
asset or liability, assuming they act in thelr economic best interests. For non-financial assets, the
fair value measurement is based on its highest and best use. Valuation techrigues that are
appropriate in the circumstances and for which suffficient data are available to measure fair
value, are used, maximising the use of relevant ebservable inputs and minimising the use of
unobservable inputs.

h) Goods and Services Tax (G5T)
Revenues, expenses and asets are recognised net of the amount of GST, except whers the
ameunt of G5T incurred is not recoverable from the Australian Taxation Office. In these
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an
item of expense. Recehables and payables in the statement of financial position are shawn
inclusive of GST,

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

i} Significant Accounting Estimates and Judgements
The Directors evalsate estimates and judgements incarporated fnto the financial stabaments
based on historical knowledge and best avallable current information. Estimates assume a
reasonable expectation of future events and are based on current trends and scanamic data,
obtained both externally and within the consolidated entity.

The mformatian on significant estimates and judgements has been disclosed in the relevant nate,
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The George Institute for Global Health and Controlled Entities
Hotes to the Conselidated Financial Statements

For the year ended 30 June 2021
1 Summary of significant accounting policies (continued)

i} Changes in Accounting Policy
AASE 1080 General Purpose Finaneial Statements - Simplified Disclosures for For-Profit and Not-
for-Profit Tier 2 Entities
The consolidated entity has adopted AASE 1064 from 1 July 2021. The standard prowides a new
Tier 2 reparting framework with simplified disclosures that are based on the requirements of IFRS.

Given that the Group previously prepared general purpose financial statements, the adoption of
AASE 1060 has not had a material impact on the consoldated entity's financial statements,

Conceptua Frameworkfor Finoncial Reparting (Concepiual Framework)

Tre consolidated entity has acopted the revised Conceptual Framework from 1 July 2021, The
Conceptual Framework contains new definition and recognition criteria as well & new guidance
on measurement that affects several Accounting Standards, The adoption of the Conceptual
Framewark has not had a material impact on the consslidated entity's financial statements.

The Consolidated Entity has adopted all of the new or amended Accounting Standards and
Interpretatians issued by Australian Accounting Standards Board ((AASE') that are mandatory for
the osrrent reporting year.

k) Mew Accounting Standards for Application in Future Periods
Australian Accounting Standards and Interpretations that have been issued or amendad but are
not vet mandatory, have not been early adopted by the consolidated entity for the reparting
period ended 30 June 2022, The consalidated entity has not yet assessed the impact of these new
or amended accounting standards and interpretations.
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The George Institute for Global Health and Controlled Entities
Hotes to the Consolidated Financial Statements

For the year ended 30 June 2022
3 A, miaggregatinh of revenue from conlracts with customers

The consolidated entity derives revenue from the receipt of grants, and from the transfer of goods and
services over time, in the following major revenue streams,

Consolidated
2022 021
4 5

Operating Reveniue

Commercial revenis recognised over time 14,289,950 3,744,791
Gran income - peer reviewead 18,235,972 16,968 611
Grant income - recognised immediately 5,973,301 12,BES 643
Total Operating Revenue 58,499,263 55,603 245
Accounting Policy for Revenue

Commercial arrangements
The Cansolldated Entity's commwrcial arrangements comprise the provision of cinical reseandy
serylCes Lo cusiomers,

These arrangements are primarily service contracts that range in duration from a few months to
several vears, and are contracted directly with imvestigators for investigator services and other
retmburaable activities. These services are combined with other study serdoes in the management of a
clinical study and as such the Consolidated Entity has assessed that it is acting as principal for the
averall clinlcal trial obtigation,

Clinical ressarch services are accounted for as & contract with a customer when the Consolidated
Entity and its custoemers approve the contract, are committed o perform thedr respective obligations,
each party can identify fts rights regarding the goods or $ervices (o be transferred, commercial
substance (5 present, and it & probabie that the Corsalidated Entity will collect substantiatly all of the
cansideration towhich it will be entitled in exchange for the goods or services that will be transfenred
to the customer. Most contracts may be terminated upon 30 days’ nolice by the customer, However, in
the event of termination, contracts require payment for services rendered through the date of
termination, as well as for wind-down services rendered to close out the contract.

The Consolidated Entity has concluded that revenue from clinical research services represents a single
performance obligation which is satisficd over time on the basis thal it doses not create an asset with
&n alternative wse to the Consolidated Entity and the Consolidated Entily has an enforceabde right to
payment for performance completed to date,

an
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3 A. Disaggregation of revenue from contracts with customers (continued)

Progress towards satisfaction of the service &5 measured using an input method of cost ko cost. The
estimate of total revenue and costs to completion requires significant judgment based on varioss
assumptions to project future outcomes of events. These estimates are reviewed periodically and any
ad]ustments are recogrised on a cumulative cateh up hasis in the perfad they bacame known.

In certain instances a customer contract may include forms of variable consideration, such as
milestone payments, which is assessed on a contract-by-contract basis. Varable consideration &
recegnised as revense if and when it is deemed probable that a significant reversal in the amount of
curmulative revenue recognised will not oocur when the uncertatnty astociated with the variable
consideration 1§ resolved in the foture.

The Consalidated Entify may receive payments fram 112 customers in advance of performance, which
are recognised as Contract Liabilities. Contract assats include unbilled amounts typically resulting
from revenue recogrised In excess of the ameunts billed to the customer for which the right Lo
payment is subject to factors other than the passage of time,

Research grants and other funding arranaements
Tive Consolidated Entily’s activities are supported by funding from research and ather pubsic funding
grants.

All grants are recognised a5 3 receivable when the Consolidated Entity’s contractual right to receive
the grant is established, The comesponding entry depends on the nature of the grant and the rights
and obligations established in the funding agreement as follows:

= Peer-roviewed funding grants: these grants repeesent funds that are avallable to be spant at the
discretien of the researcher, The amount in income represents the amount that has been applied to
research activities in accordance with the grant terms. The unspent amount of the grant is recarded
as a finandal tiability.

« Other grants: all other grangs are recognised as income immediately.

Financing components

The Consoligated Entity does not expact bo have any contracts where the peried between the transfer
of the promised goods or services to the customer and payment by the customer exceeds one year. As
& congequence, the Consolidated Entity does not adjust any of the transaction prices for the time
valus af money.
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3 B. Assets and labilities related to contracts with customers

The Consclidated Entity has recognised the following assets and (iabilities related to contracts with

Customers.
Conzolidated
2022 2021
§ 5
Current contract assets - clinical trials 138,326 18,613,551
Loss allogwance A )
Total contract assets 138,326 18,613,552
Current contract labilites - clinical trials 42,705,087 45 788,554
Total current contract liabilities 42,705,087 49,788,554
AcEQURLE licy for Contract Assets and Liabilitie

Cantract assets and contract liabilities arise from the consolidated entities, which enter into contracts
that can take a few yvears ta complete, because cumulative payments recelved from customers at each
balance sheel date do not necessarily equal the amount of revenue recogrized on the contracts.

Contract Habilitles represent the consoiidated entity's obligation o transfer goods ar Senvices to a
customer and are recognised when a customer pays consideration, or when the consolidated entity
recognises a receivable to reflect its unconditional right to consideratian (whichever is earlier) before
the consolidated entity has transferred the goods or services te the customer.

The Consolidated Entity also recognized a lots allowance for contract assets following the adoption of
AASE G,

Contract assets have decreased in FY2022 & the assets held by George Clincal are mow classified as
held for sale.

The contract lability balance has decreased in FY2022 due to the contract labilithes related (o George
Clinical now being classified as held for sale.

Judgements ang Estimales

The consolidated entity has based the revenue recognised for commercial contracts and peer reviewed
grants on the input of labour hours; and directly related costs. There is judgement involved fn
astetsing the hours left to complete a project, Judgement is also required for assessing the expected
eridit Loss on contract assets. Past histony and known events are used in making the assessment,

Ll
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4 Other income and expenses

This note provides a breakdown of the items Included in other income and expenses that are

specifically required to be disclosed in the financial statements.

Other income

Dividends received (ineluding dividerds reimvested)
Interest received

Jobkeeper allowance funding

Gain on Ellen Medical Devices

Gain on deconsolidation

Qther

Total Other Incame

Surplus for the year includes the following specific expenses:

Depreciation and amartisation expense
Furniture, fixture and equipment
Backlog

Fit-out

Right-of-Use asset

Customer relationships

Foir value mavernents
Fair value movement on derivatives

Rental expense
Rental expense/(income) on operating leases

Net foreign exchange loss
Het foreign exchange losses {realised funrealised)

33

Comsolidated
2022 2021
5 5
399,301 289,174
136,047 140,654
= 2,638,500
{355,629) .
3,005,662 :
2,114,753 834,753
5,299,134 3,963,083
707,355 831,448
300,000 300,000
1,34E,517 1,553,035
2,355,872 2,684,483
(3,730,147 (719,184}
569,218 77,756
375,796 215,261
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4 Other fncome and expenses (continued)

Superannuation expense

Defined contribubion superannualicn expanse 2,461,355 2,236,020
Share based poyment expense

Share payment expenses related to commercial entities 2,174,593 164,193

Finance expense

Lease liability inberest {(AASE 1) 431,092 546,717
Interest on preferred shares 1,371,485 B&2 920
Interest an convertibie lnans 3,761,430 2,308,881
Lean interast - MOF HAL . 15,883

4,565,007 3,774,401

Shared based payment expenses inclisded in Employee benefits Expenses (n the Statement of Profit or
Loss and further infarmation in Mote 22.

5 Cash and cash equivalents

Consolidated
012 2021
5 5

Current
Cash at bank 57,228,985 64,305,791
Cashoon hand . 2,049
Cash in transit 2,600,000 2,600,000

59,828,989 66,907 840
Accounti i Cash

Cash and cash eguivalents inclide cash on hand, deposits held at-call with banks and other short-term
highly liguid investments with ariginal maturities of up to six months that are subject to an
imsignificant risk of change in valse,

3
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& Trade and other receivables

Consolidated
2022 021
7 H

Current
Trade receivables 5,427,979 19,261,440
Other receivables (B45) -

5,477,094 19,261,440
Accounk icy for Trade Receivables

Trade receivables are inttially recognised at fair value and subsequently measured at amortised cost
using the effective interest method, less any allowance for expected credit Losses. Trade receivables
are generally due within 30 days.

The conselidated entity has applied the simplified approach te measuring expected credit losses,
which uses a lifetime expected loss allowance. To measure the expected credil losses, trade
receivalies have been grouped based on days overdue.

Other receivables are recognised at amartised cost, less any allowance far cxpected credit losses.

The allowance for expected credit losses assessment requires a degree of estimation and judgement, It
i5 based on the lifetime expected credit loss, grouped based on days overdue, and makes assumptions
to allocate an overall expected credit loss rate for each group. These assumptions include recent
Invoicing experience and historical collection rates,

The conselicated entity does not hold any financial assets whose terms have been renegotiated, but
which would otherwise be past due or impaired.

There are na batances within trade and other receivables that contain assets that are impaired and are
past due, It is expected that these balances will be received when due.

Judgements and Estimates

Aszessing expected credit [osses involves judgement and estimates. Past history and known events are
ised when datermining the calculation.

EL)
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T Other assets
Consolidated
2012 04

§ 5
Current
Deposits and bonds 418,200 783,489
Other receivables 71,880 55,230

490,080 838,719
MNon-current
Security deposit 840,000 1,190,000

Aecounting Policy for Other Assets

Other assets are recognised al amortised cost, less amy allowance for ezpected credit losses, These
amounts generaily arise from transactions outside the wsual operating activities, interest may be

charged,

B Propayments

Consolidated
2021 rliFy|
5 $
Current
Prepayments B10,474 1,853,945

Accounting Policy for Prepayments

Prepayments are recognised at amortised cost. They refate to payments made for future geods ar
Seryices,
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9 Investments

Consolidated
2022 2021
5 §

Man-current
Financial assets at falr valee through other comprehensive
incame (prigr year available-Tor-sale financial assets in isted
corporations B,677.258 9,167,568
Term deposits/bank bills - 250,000

8,677,258 %,517,5608

The following unrealised and realised gains/ losses wers recognized in other comprehensive income in

the year.
Consolidated
2022 2021
5 §
Unrealised revaluation gakys/ (lasses) (1,187, 899) (82,948
Realised gain/{loss) on disposal of investments : 1,106,514
{1,187,899) 1,013,546

Accounting Policy for Investments

Financial assets at fair value through other comprehensive income include equity Investments which
the consclidated entity intends to hold for the foreseeable future and has irrevocably elected to
classily them as such upon inetial recognition,

Investments and other financlal assets ase initially measured at fair vaiue, Transaction costs are
included as part of the initial measurement, except for financial assets at fair value through profit or
loss. Such assets are subsequently measured at fair value, using the closing bid price on the relevant
stock exchange.

Financial assets are derecognised when the rights to receive cash flows have expired or have been
transferred and the consolidated entity has transferred substantially all the risks and rewards of
ownership. When there is no reasonable expectation of recovering part or all of a financial asse1, its
carrying value is written off.

On disposal, any related balance within the FYOCI (fair value through other comprehensive income)
reserve ooreclassified bo retained eamings.

iy
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10 Income tax expense

Current tox

Current t2x on profits for the year

Tax paid {overseas entities)

Adjustments for current tax of prior periods
Total current tax expense

Deferred income tox

{Increase) decrease in deferred tax
Overfunder provisions

Total deferred tax (benefit) expense

Income tax expense (bemefit)
Incamse tax expense (benefit) is attributable to:

Profit {loss) from continuing operation
Profit {loss) frem discontinued operation

£

1

Consolidated
202E 2021
L3 g
|36, 32 3) 76,258
x [77,664)
979,800 {196,081)
433,277 403,213
{544, 067) {7,955,993)
620, 194 (190, 213)
76,107 {8,246,205)
509,384 {7,942,592)
{509,384) (B, 147,081)
. 204,08%
{50%,384) (7,942,992}
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10 Income tax expense (continued)

Reconciliation of income tax expense to prima facie tax payable

The major components of tax expence and the reconciltation of the expected tax exponse bassd on
the domestic effective tax rate of the parent entity of 30% (2021; 30%) and the reported Lax expense

in profit or loss are ag follows:

Profit {loss) from continuing operations before income
tax expense

Prafit (loss) frem discontinued operations before income
Tax Expercs

Tax at the Australian tax rabe of 30% (2021: 30%)

Tax effect of amounts which are not deductitie
Adjustment for not-for-profit status of parent entity
Temporary/ permanent difference
Owver {under provisions of current tax Liakllity in priar year
Over/under provisions of deferred tax in prior year
Ower/under accreals in current year
Share of loss in equity - accounted investments
CFC attributed income
Long Term Incentive Plan
Estimated derial of debt deductians
Other non-deductible expenses
Mon-deductible interest expense - GM preference shares
Tax paid overseas

Income tax attributable to the Grawp

39

Consolidated
2021 2020
s b
(10,770, 693) (17,274,978)
{3,802, 156) {3,164,345)
(14,572,850) (10,439,323
{4,371,855) 16,131,797)
{971,821) {2,137,065)
: {859,458)
767,703 {196,081
620,194 271,954
212,09 -
79,260
1,109,631
460,473
7OV, 306 .
4B4 957 719,243
411,446 ;
- 190,212
509,184 {7,942,992)
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11 Deferred tax

The balanca comprises tempaorany differences attributable to:

Lease Liakilities

Fight of use a35E1s

Business acquisition

Provisions

Aecrued expenditure

Foreign exchange

Donations

Other items

Legal foes

Gain on preference share value

Tay losses carried forward
Total deferred tax assets

Movements

Opening balance

Credited (charged) to profit o loss

Credited {charged) to other comprehensive incomes
Transferred out due to George Clinical Pty Limited heid
for sale presentation

Closing balance

Consolidated
022 2021
5 &
1,058,405
11,026,041}
- (£19,514)
78,239 B22. 744
£3,188 LB, 760
19,733 631,566
1,800,000 £,593, 247
139,353 166,695
(1,084,850 =
160, 340, 564 9,730,035
11,525,017 13,845 547
13,845 887 5,021,848
(76,108} 8,624,039
(2,244, T62)
11,525,017 13,845 BE7




The George Institute for Global Health and Controlled Entities
Notes to the Consolidated Financial Statements

For the year ended 30 June 2022
11 Deferred tax (continued)

Deferred tax asets are recognised to the extent that it is probable that the Consolidated Entity will
be able to utilise it against future taxable income, based on the Consolidated Entity's forecast of
future operating results which i adjusted for significant non-taxable income and expenses and specific
limits to the use of any unused tax loss or credit. Deferred tax labilities are always provided for in
full.

Al deferred tax assets (including tax lowmses and ather tax credits) have besn recognised in the
Cansatidated Statement of Financial Basition,

Recovery of adeferred tox assels

Defierred tax amels are recognised for deductible temporary differences only if the consolidated entity
considers it is probable that future taxable amounts will be available ta utilise those temporary
differences and losses. d

Tax losses Other Total

AL 1 July 2020 4,003 477 1,048,371 5,021,848
Credited (charged):

Ta profit or loss 5,545 557 2,877 482 5,824,039

Ta other comprehensive income g : 5
AL 30 June 2021 9,950,034 3,895,853 13,845,847
AL 1 July 2021 ©.950,034 3,895,853 13,845 BET
Credited [charged):

To profit or loss 559,530 (635,638) {76, 108)

To other comprehensive income 3 - al

Tramsferred out due te George Clinical Pty Limited
held for sale presentation (2,244,762)  (2,244,762)

A 30 June r0I2 10,509,564 1,015,453 11,525,017
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11 Property, Plant & Equipment

Consofidated
0z 2021
5 5

Non-current
Furniture, fixtures and equipment
At cost 11,360,964 13,335,449
Less aecumidated depreciation 8,195,563} (8670,761)

3,161,401 4 664 GER

Movemeant in Carrying Amounts

Mowements in-carrying amount for each class of plant and equipment befween the beginning and the
end of tho current financial year:

Consolldated
2022 011
% E
Carrying amount at the beginning of the year 4,664, 683 5,480 957
Additions at cost 391,925 191,964
Disposal {7,112) {71,020]
Exchange differences 11218 521,799
Depreciation expense (1,007,355} {1.668,972|
Held for zale (B55. 4065 .
Ellen deconsalidation (55,557 -
Carrying amount at the end of the year 3,161 .40 4 G664, EBE

Accounting Policy for Furniture, Fixtures and equipment

Each class of fumiture, fittings and equipment (FFRE) ia carried at cost, less, where applicable,
accumulated depreciation and impairment losses,

Depreciation
Items of the FFEE are depreciated on a straight-line basis over thelr useful lives to the consolidated
entity cormmencing from the time the asset is held ready for use. Leasehold improvements ane
depreciated over the shorter of either the unexpired period of the lease or the estimated wseful Lives
of the improvements.
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12 Property, Plant & Equipment [contimused)

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Furniture, fittings and eguipment 10% - 33.33%
Mator wehicle Over the fife of the project

The assets” residual valies and useful Hves are reviewad, and adjusted if appropriate, at the end of
each reporting period. Asset classes carrying amount is written down Immediately ta its recoverable
amount if the asset's carrying amount is greater than its estimated recoverable amount. Gains and
losses on disposals are determined by comparing proceeds with the carrying amount, These gains or
lesses are included in the statement of comprehensive income.

Motar wehicles are purchased purely for the purpose of running specific projects hence depreciated
aver the life of specific projects.
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13 Goodwill and Intangible assets

Consolidated
03 021
3 5
Hon-current
Goodwill
Vector Oncology = 7. 184,124
Peritomeal dialysis syctem - 41% 514
- 7,603,638
Intangible assets
Trademark - al €ost 141,509 16,6012
Backing - at fair value : 208,172
Customer relationships - at fair value £ =
Polypill - Intellectual Property (GMRxT) - 5
Peritomsal dialysis system - Intellectual Broperty . 1,398,380
141,500 1,831,164

Movements in Carmying Amount
Movermnents in carmying amount for each class of intangdhle assets between the beginning and Lhe
end of the current fingncial year;
Padypdll/
Dialysis Custeomer
Goodwrill Trademark  Backiog Development Relationships

2021 5 3 $ 3 5

Carrying amounl
asat1luly 202 (r00%B38 26612 206,172 1,398,380

Held for sale
presentation for
George Clinkcal
Pty Limited (7,840,070} (206,172
Exchange
differences
Deconsolidation
af Ellen mMedical
Devices Ply (419, 514}
Limited

633,544

(1,398,380}

Amortisation
Epense

{B3,103) >

Carrying amount
as at 30 June . 141,509 - 4 g
W2
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13 Goodwill and intangible assets (continued)

Palypill/DHalysi
L] Customer

Goodwill Trademark Backlop Development Relationships
2021 5 5 $ 5 5
Carrying amount
a5 at 1 July 2020
Acquisitions
through business
combination -
Additions - 5,934 - -
Amortization
expense . - {250,512) - {234,848)
Impairment . - ' (10,803,878}
Excharge
differences (635 648) . (40, 184) - {17,107)

6,289 286 220,678 496,868 12,202,258 231,955

Carrying amount
a5 at 30 June 7603 633 226,611 206,172 1,398,380
2021

counting Policy for Goodwill and Intangible Assets

Goadwill
Goodwill represents the excess of the cost of an acquisition over the fair value of the share of
the identifiable net assets of the acquired subsidiary at the date of acquisition.

Goodwill is tested for impairment at least annually. Any impairment is recognised immediately
in the income statement., Subsequent reversals of impairment lasses for goodwil are not
recogni=ed. Management has compared the carrying value of Goodwill with expected future
earnings using a Discounted Cath Flow methodology and concluded that there wers no indicators
of any impairment at the end of the reporting period.

The goodwill for Peritenesl dialysis system arose from the deferred tax on the intellectual
property fair value adjustment required on the acquisition of Ellen Medical and SmartGenRx,

Trademark
Trademarks are recarded at cost. Trademarks have an infinite life and are carried at east loss
any Impairment losses. They are assessed annually for impairment.
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13 Googwill and intangible assets (continued)

Backlog

An order or production backlog arises fram contracts such as purchase or sales orders. Backlog
acquired in a business combination meets the contractual-legal criterion even if the purchase or
sales orders are cancellable. On acquisition, contracts exit @ which the engagement has been
soid, yel no cash has been received and services remain Lo be performed on the contract. These
contracts have economic value to the extent that they have the capability of providing a
positive eamings Siream that exoeeds what |8 requined Lo provide a return on the other assels

employed.

Backlogs are recorded at fair value and have a finite life and are carried at cost Less any
accumulated amortisation and impairment losses. They have an estimated useful [ife of five
years. They are assessed annually for impairment.

Customer Relationships

Customer relationships arise from established relationships with pharmaceutical companies that
uee the Consolidated Entity's services on a continuous basis. The existence of a recurring
revenue stream from these customers helps Lo establish the existence of a refationship bebansen
the Consolidated Entity and its custormer base,

Customer Relationships acquired on a business combination are recorded at fair value and have
a finite life and are carried at cost [ess any accumulated amortisation and impairment losses.
They have an estimaled weelud Lifte of four years. They are assessed anmually for impasment,

intellectual Property

The Polypill ard Peritoneal dialysis system intellectual property on acquisition by the
Consolidabted Entity has been assessed as having an infinite life, carried at fair value on
acquisition Less any accumulated amortisation and impairment losses.

The infinite life will be re-assessed each year. Assets with an infinite life are assessed for
impairment each yvear using a value in use calculation for the cash generating unit or a fair
value meassrement.

Judgements and Estimales - Infelleciual Properly and Goodwill

At year end management has completed an impairment assessment of the intangible assels at
the smallest cash generating unit. The impairment assessments have bean performed using a
value in use models, based on the below significant assemptions;
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13 Goodwill and intangible assets (continued)

Dialysis

a) Percentage of patients expectad to use the product in

b) Rayally rates

c} Term of 20 years with no 1erminal value used

¢} Discount rates of 28% - past tax

&) Tax rate of 30%

f) Additional development costs te be incurred bofore reloase to the market

LS4 bisiness

a) Expected revenye for 4vears

b} Terminal value based on & bimes multipie
ch Discount rate of 9 16%

14 Trade and other payables

Consolidated
2022 2021
g s

Current
Trade payables 1,681,130 7,589,405
Uther payvabies and accruals 1,815 043 B, 662,189

5,496,723 16,251,794
Accounting Policy for Trade and Other Payables

Trade and other payables represent the Hability outstanding at the end of the reporting periad
for geods and services received by the consolidated ertity during the reporting period which
remain unpaid. The balance & recognised as a current Liability with the amounts normally paid
within 30 days of recognition of the lakility,

a7



The George Institute for Global Health and Controlled Entities
Motes to the Consolidated Financial Statements

For the year gnded 30 Jume 2023

15 Prowisions
Consolldated
2022 2021
5 5

Current
Employee benefits.- annual leave 2,248,788 3,398,077
Empioyee benefits - long service leave 1,747,109 1,692 08
Other employes abilities 2,269 200 3,807 585

6,265,007 9,007, 870
MNon-current
Employee benefils - lang service leave 618,092 &78.070
Other employee liabilities - Bonus pravision
Carrying amount &t the beginning of the year 3,807,589 195,603
Utilisad during the year (2,183,711} {435,105}
Additional provision recognised 645,326 4,047,087
Carrying amount at the eénd of the year 2,16%, 100 3,807,585

Accounting Policy for Employee Provisions

Provision 15 made for the consolidated entity"s liability for employvee benefits arising from

service repdered by emplovess (o the end of the reporting peried. Emplovee benefits that ame
opected to be settled within one year have been measured at the amounts expected to be paid

when the Hability & settled.

Employes banefits payable later than one year have been measured at the present value of the
ectimated future chsh outfioes ta be made for those benefits, In detenmining the Liability,
censideration is given to employes wage increases and the probability that the employee may
not satisfy vesting requirements. Those cash autflows are discounted using market yields on
naticnal government bonds with terms to maturity that mateh the expected timing of cach
flows.

Cantributions are made by the consolidated entity to.an employee superannuation fund and are
charged ay expenses when incurred.

Accounting Policy for Other Employee Liabilities

Provisions are recognised when the consolidated entiby has a legal or constructive obfigation, as
# result of past events, for which it is probable that an outflow of sconomic beneflits will result
and that outflow can be retiably measured. Provisions recognised represent the best estimate of
the amounts required to settle the obligation at the end of the reparting period.
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15

14

Prowisions {continued)

Judgement and Estimates

The provision for long service involves judgement and estimates. In calculating the present
value of futwre cash flows in respect of long service leave, the probability of [ong service leave
being taken is based on historical data.

The banus provision is based on contracts which incorporate key perfarmance fndicators that
are establiched each year and appraved by the remuneration commitiee.

Borrawings
Consolidated
1022 021
§ 5
Current
HSBC Loan in AUD = 488, 000
HAELC Loan in USD - 1,482
Tatal - 1,455 482
Non-current
H5BL Loan in AUD . 1,712,000
HSBC Loan i LED . 1,828,518
Total - 3,540,518

The borrewings have reduced from 2021 ta 2022 as the borrowings related to Geasge Clinical Pry
Limited which is pow presented as held for sale and discantinued operations. Refer ta Male 19,

Accountin nes

Borrowings are initially recognised at fair value, net of any transaction costs directly
attributable to the issue of the instrument, Interest bearing labilities are suhsequently
measured at amortised cost using the effective interest rate method, which ensures that any
Interest expense aver the period to repayment is at a constant rate on the balance of the
liability.
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17 Other liabilities

Consolidated
2032 2021

5 ]
Current
Loan - funding agreement {i} - L7049
Hedge liabilitles derivatives (OTH) 1,949 389
1 King 5t Fit aut (v 300,000 300, b

01,5949 2,570,538
MNon-current
Convertible notes {ii) G 2,170, (o
1 Kirg 5t Fit-0Out [v) 1,025,006 1,325, 000
Converlible notes |iv) 7,483,024 21,312,630
Preferred shares Labiity {11) 9,151,607 6,015,817
Derivative fingncial liability {ii) 7.019,849 9.114,504

44,879 480 40,037,941

{i) Loan - funding agreement

During 2019, Ellen Medical Devices Pty Limvited entered a funding agieement with the Health
Administration Corporation for the purpese of supporting the project for the ongoing devetopment of
the company’s portable dizlysis machine.

Financial repayment witl begin in the financial year when the company achieves commercial success
from the project as measured by the achievement of certain benchmarks in eamings and royalty cash
flows.

The loan i3 na lenger consolidated as Ellen Medical Devices Phy Limited is no longer consolidated and
is accounted for &s an equity Investment: Refer to Mobe 21,

Interest is accrued and capitalised to the loan at a current rate of CPL. The lean has been classified
as current as there s no unconditional rght to defer for at Least 12 months alter the reporting

peniod.

Inthe event that the company does not achieve commercial success from the project as measured by
the achievement of certain Benchmarks in eamings and rovalty cash flows the company will have no
obligation to repay and the loan will lapse,
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17 Other liabilities {continued)

Coensofidated
2022 2021
- $
Opening loan balance 2,270,149 L.254 367
CPl capitalised interest - 15,887
Deconsolidation of Ellen Medical Devices Pty Ltd {2,270,149) .
Closing balance : 2,270,149

(i) Convertible notes
Ellen Medical Devices Pry Limited entered an agreement with Payl Ramsay Holdings Pty Limited to

invest up to 52,170,000 by way of a non-interest bearing convertible note and has drawn down the
full balance.

The terms of the convertible note Include:
+ Interest does not accrue and is not payable,
= The instrument i non-recourse and is not redeemable or otherwise payable except in the
event of default by the company, and
= Conversion is on the achievement of milestones ard a conversion trigeer, & conversion
trigger fs either:
- The issue of additional equity to external investors (which will not include existing
shareholders), in which case the note holder is entitied to convert the face value of the note
&L a discount of 20%, unless the note holder waives the discount entitlement, or

- The company and the note holder mutually agree Lo convert at a price that both
parties negotiale m good faith, or as determined by an independent valuer.

In the event that the milestone or conversion trigger 5 not met the company will have no obikation
1o repay and the corvertible note will [apse. To date & conversion trigger has not been met, The
convertible note is classified as non-current as it will anly ever be paid in shares.

This does not apply during Uhe current year due to the deconsclidation of Ellen Medical Devices Pty
Led.

(it} Preferred shares

During the prior year George Medicines Pty Ltd istued Sorics A Preferred Shares to MRCF BTFE. Up to
520,000,000 will be invested by MRCF BTF and will b& based on pre-agreed, clear and measurable
milestones, provided in tranches. The first tranche of $5,000,000 was received by the Consalidated
Entity in the prior year, and the second tranche of 10,000,000 was recetved in the current year.

The preferred sharehalder has the right to redeem the funds after 5 years, and is therefore a
financial lability to be recognised initially at the amount of the funds recsived,
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The rights of the Series A Preferred Shares include;
Woting rights
Preferred dividends
Redemption
Liguidation preferences
Conversion rights
Anti-dilution protection
Right of first refusal
Drag-along rights
Tag rights
Infarmation rights
Pay to play

Preferred shares issued have an underlying derivative financial liability which is measired at fair
value and disciosed separately to the prefesred share lability. The preferred share Lizbility is
recorded at amortised cost and incledes acorued Interest at an implied interest rate of 21.4%.

{erwative
Preferred shares financial
liability iatility Total
Opening balance 16,015,817) (9,214, 504) {15,230,321)
second tranche draw down i1, %64,305) (1,535,693) {3,499,998)
Fair valee adjustment . 3,730,343 3,730,348
Interest epense 01,371,485]) (1,371,485)
Closing balance {9,351,607) (7,019, 849) i16,371,456)

{iv} Convertible notes

During the prior year the George Health Enterprises Pty Limited jssued two 5 year convertible notes
tobalting 525.000.000, comprising & 15,000,000 secured convertible note to Federation and a
Further 510,000,003 sscured convertible note ta BUPA, Funds are ta be drawn down in twa tranches
of 50%, the sscand of which was made during the year,

The terms of the comvertible notes are tdentical and include:

Either full conversion inta shares of GHE or full redemption.
- Conversion ak any time, at the holder's option, within 4 years of the issue date {a
decision to redeem must be made by the dth anniversary).

The price of the conversion has been agreed and fiwed at 97.04751 cents per share.
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17 Other liabilitles {continued)

Interest has been accrved on the convertible notes at 6% and discounted to present value, with the
difference being allocated to equity jconvertible notes reserve],

Consolidated
2022 2021
Opening convertible notes balance 21,312,620 7,533,137
Trench I draw down 3,407,973 11,470,600
Aocrued interest for the year 2,762,431 2,308,833
Closing convertible note balance 7,483,024 21,311,620

(v} Fit-aut

The Consolidatad Entity on entering into the lease at 1 King Street Newbown received a contribution
Lo the fit-out of 33,000,000, This was capitalised in furniture and fittings with a corresponding
liabitity, The liability is amortised over the life of the lease. The balance at the end of the FEpOrTing
period was 51,325,000,

Accounting Policy for Loans and Convertible Motes

Borrowings are initially recognised at fair value, net of any transaction costs directly attributable to
the issue of the instrument. Interest bearing liabitities are subsequently measured at amortised cost
using the effective Interest rate method, which ensures that any interest expense over the period to
repayment is at a constant rate on the balance of the liability.

Convertible notes that are settled by issuing 2 variable number of equity instruments are accounted
for as a financial liability. The debt host component of convertible notes i< treated as 2 borrowing to
be aceaunted for at amortised cost.

Derivative contracts {including those embedded in debt hast contracts that are not clossly related to
the debt agreement | are separately accounted for at fair value with adjustrments to profit or Loss,

Judgement and estimates

The repayment of the loan is capped at the amount originally received from the lender, At fritial
recognition, the loan's fair value on initial recognition ts deermed to be egual to the capped amaunt,
which represents the net settlement amount of the loan.

As the convertible note with Paul Ramsey Holdings Pty Ltd will only ever be paid in shares the note is
classified as non-current (refer to (i1} above),

The embedded derivative has been fair valued at year end by an independent valuer, using the
mante carlo valsation methodology. The fair value will be reassessed on an annual basis,

Interest accrued on the debt companent of the preferred share liability has been calculated using
the implied interest rate in the external valuation report obtained for the financial year.

Convertible notes isswed during the vear at (iv) above have interest accrued at the effective interest
rate a3 determined by an external cost of debt report obtained for the financial year,
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18 Leases

{i) Amount recognised In Lhe statement of financial pasifion
The balance cheet shows the following amounts relating to leases:

Consolidated
2022 021
5 5

Right-of-use asiets
Preperty 6,965,941 12,008,539

6,965,941 12,008,23%
Lease Habilities
Cirrent 1,642,041 2,469,305
Hon-curnent 6,201,983 10,531,594

7,935,024 13,000,899
Movement fn right of use assets during the year
Opening balance 12,008,539 14,775,588
Hew leases IE4, 796 345,094
Amortisation - The George Institute of Global Health (1,348 517 (3,043,723}
Amortisation - George Clinical held for sale (1,917,122) .
Foreign exchange adfustments {19,703} (72,827)
Transfer to held for sale (2.542.062) .
Closing balance 6,965,941 12,008,530
Additions of the right-of-use assets during the year ended 30 June 2022 were $384, 796 (1021 :
§345,096).
Movement ia lease liabilities during the year
Opening balance 13,000,899 15,393, 164
Repayments during the year {3 424, T6%) (3,946, 241}
Imterest expense BE9, 374 BEY 479
Mew leases 384,756 -
Hodifications to existing leases = 345 004
Forelgn exchange adjustments 159,593 [452,601)
Transfer to held for sale {2,674, B6%) -
Closing balance 7,935,024 13,000,899
Future lease payments in relation to lease Uabilities as at perod end are as follows:
Within ene yvear 2,033,655 2,103,40%
Later than one year but not later than Mve years b,488,057 7,684,030
Later than five years 51,105 B&g.var

B, 37L.817 10,676,226
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18 Leases [continued)

(If} Amount recogrised i prafit or {oss
The following amaunts relating to leases are recognised in profit or loss:

Consolidated
022 0
5 5
Depreclation charge of right-of-use assets
Property 1,348,517 1,043,723
Interest expense (Included in finance costs) 431,092 586 717
Rental payment 4,103,409 s
Expense relating to low-value leases {included in lease rental
Smanca) 40,403 57,416
Expenss relating to short-term leases (included m lease rental
EEEEH % ¢ 133,539 39,687

The total cash outflow for lease far the year ended 30 June 2027 was 52,277,751, (2021 total cash
outflow of 54,300,852,

(It} The Consolidated Entity's leasing activities and aw these are accounted for

The Consolidated Entity leases properties. Rental contracts are typically made for fixed periads of 3 to
3 years, but may have extension options as described in div) below, for a period of 2 to 5 years.

Contracts may contain lease components. The Consolidated Entity allocates the consideration in the
contract to the lease components bassd on their relative stand-alone prices.

aasets and liabilities arising from a lease are initially measured on a prasent value basis. Lease
liabfities include the net present value of the following lease payments:

» fixed payments {including in-substance fixed payments), less any l=ase incentives recetvahles
= variable lease payment that are based on an index or a rate, initially measured using the
index or rate as at the commencement date

= amounts expected bo be payable by the Consolidated Entity under residual value guarantees

= the exercise price of & purchase option if the Consolidated Entity & reasonably cartain o exerpise
that option, and

» payments of penalties for terminating the lease, If the lease term reflects the Consalidated Entiby
exercising that option,
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1B Leases (continued)

Lesse payments to be made under reasonably certain extension opticns are alsa included in the
mpasurement of the Hability.

The lease payments are discounted using the interest rate implicit In the lease. If that rate cannot be
readily determined, which is gensrally the case for leases in the Consolidated Entity, the lessee’s
incremental bormowing rate 15 usad, being the rate that the individual lessee would have Lo pay o
borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in & similar
econamic envieonment with similar terms, secenty and conditions,

The Consolidated Entity ks exposed to potential future increases in variable lease payments based on
an index or rate, which are not included in the lease liability until they take effect. When adiustments
ter lease payments based on an index or rate take effect, the lease liability is reassessed and adjusted
against the right-of-use asset,

Lease payments are #llocated between principal and finance cost.

Right-of-use assets are measured at cost compeising the following:

« the amount of the initisl measurement of lease ability

« any lease payments made at or before the commencement date less any lease incentives recetved
« amy initial direct costs, and

« restorabion costs,

Right-of-use assets are generally deprecisted over the shorter of the assets useful Ule and the tease
term an a strafght-line basis. If the Consolidated Entity is reasonably certain Lo exerclse a purchase
option, the right-of-use asset s depreciated over the underlying asset’s useful life.

Payments associated with short-term leaies of equipment and all feases of low-value assets ane
recognised on a straight-line Dasis as an expense In profit or loss. Short-term leases are |eases with a
lease term of 12 manths or less. Low-valee assets comprise small stems of office equipmment.

(iv) Judgements and Estimates

Lease term

The determination of the lease term regirires management judzement regarding whether extension
aptians are reasonably certain te be exercised, Whilst each lease is assessed individually, in general,
for property beases the nexl aplion 1% considered reasonably certain, however subsequent options are
not reasonably certain as management balkeve these are too far into the future to be reasonably
certain,
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18 Leases {continued)

Incremental borrowing rate

The Consolidated Encity are not able to determine the interest rate implicit in the lease for & large
number of lease. Therefore, management have determined the incremental borrowing rate taking into
consideration entity and asset specific factors relevant to each lease,

Extension and termination options

Extension and termination options are incleded in a number of property leases acros the Consalidated
Entity. The majority of extension and termination options held are exercisable anly by the
Consolidated Entity and not by the respective lessar,

The lease term is reassessed if an option is actually exercised {or not exercised) or the Consolidated
Entity becomes obliged to exercise {or not exercise) it. The assessment of reasonable certainty is only
revised if a significant event or a significant change in ¢ircumstances ocours, which affects this
ascessment, and that is within the control of the (esses,
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19 Disconbinued operations

&) Description

Durirg the year, management determined that George Clinical Pty Limived would be marketed for
sale conslstent with iss longer term strategy of retumning capital to shareholders and putting George
Clinfcal Pty Limited in a shareholding structure that can fund its fulure growth. Prior to year end third
party advisors were engaged to commence the sale process, The sale s expected to close in G2-Q3

FYii.

The gatn {toss) from discontineed operations preseated in the statement of profit or loss and other

comprehensive income relates to:

0% 2021
& &

Revenue 0,747,951 63,626,756
(ither income 242,559 1,975,806

70,990,510 55,605,562
Employee bonefits expense {41,758,BEB) {31,958,993)
Depreciation and amortisation expense [2,230,276) {2,513,572)
Rental expense (80, 030) (109,273)
Adminfstration expsnse [2,921,061) {2,361,734)
Study contract fee (2,817,134) (11.672,275)
Consultants and sub-contractors fee (1,987 684) {7,604, 805)
Finance costs (242 271) (274, 761)
Travel/Accommodation costs (397 478) (83,139}
Shared service fee (922,398) (B24,492)
Other expenses {4, 418,976) {4.948,173)
Patient recriibment expsanse (447 =
Profit {loss) before hcome 1ax 5,213,B67 3,164,345
Income tax benefit (4,451, 371) 204,089
Profit {loss) after tax from discontinued aperations 760,495 3,368,434
Gain (loss) on the sale of the subsidiary after income Lax - -
Intercompany revenue Lransaction betwesn George (5,951 820) i
Clinical and George Medicine
Intercompany nek revense and expense Erarsaciions 1,399 1467 -
between George Clinical Pty Limited and The George
Imtitute for Global Health

(3,802,158) 3,368,434
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19 Discontinued operations (continued)

The George Clinical Pty Limited stand alone financial statements show a profit of STa0,495, However,
within those accounts there Is & 55.9 million revenue transaction between George Clinical and George
Medicine Pty Ltd.This transaction is eliminated within the Gearge Health Enterprise financial
statements. This is further adjusted by intercompany revenue and expense transactions betwean The
George Institute for Global Health and George Cinical of $1.4 millon resulting in a loss of 53,802,158,

b} Assets and labilities of disposal group classified as held for sale

Thee foilowing assets and labilities were reclassiied as held for sale in relation ta the discontinued
operation as at 30 June 20Z1:

2022 1021
5 $

Aszgels classificed as held for sale

Cash and cash eguivalents 8,462,995

Trade ard other receivables 12,910,926 -

Dther financial assets 615,922

Prepagments 1,933,211 -

Contract assets 24,7592, %67 -

Furniture and squipment 49,175 .

Goodwill 7,840,070 -

Intangible assets 169, 886 -

Right-of-use assets 2,542 052 =

Deferred tax assets 2,358,630

Investrments 436,705
Total essets of disposal group held for sale 62,582,559 -
Liabilities directly associated with assets classified as held for sale

Trade and other payables 4,601,802

Income tax payable 4 068 028

Lease liabilities 2,661,748

Contract kiabilities 23 BEY. 420

Borrowlngs 3,678,248

Frowisions 3,338,332 =
Total lfabilities of disposal group held for sale 41,437,778 F

€i et cash Flows of discontinued operations

The net cash flows attributable bo the operating, investing and financing activities of discontinged
operations during the year ended 30 June 2022 are listed below:

Met cash inflow [outflow) from operating activities 5.514, 647
Mat cash inflow (outflow) from investing activities (1,096,100}
Het cash inflow{autllow) froem financing activities (3,730,150}
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Accounti for M Assets or Disposal G £l

Man-currest assets and assets of disposal groups are classified as hetd for sale if their carrying amount
will be recovered principally through 2 sale transaction rather than through continueed use. They are
reasured at the lower of their carrying amount and fair value less costs of disposal. For non-current
assets or assets of disposal groups to be classified as held for sale, they must be available for
immediate sale in their presenl condition and their sale must be highly probable.

An impairment loss 1s recognised for any initiat or subsequent write down of the non-current assets
and assets of disposal groups to fair valee less costs of disposal, A gain'is recognised for any
subsequent increases in fair value less costs of disposal of a non-current assets and assets of disposal
groups, bt rot in excess of any umulative impairment Loss previowsly recognised,

Hon-current assets are not depreciated or amartised wiile they are classified as hetd for sale.
Interest and other expenses attributable to the liabilities of assets held for sale continee to be
recognised.

Map-current assets classified as held for sale and the assets of disposal groups classified as held for
sale are presented separately on the face of the stabement of fingncial position, in current assets.
The lablifties of disposal groups classified &s held for sale are presented separately on the face of Lhe
statemnent of financial positien, 0 cument labilites,
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20 Parent entity disclosures
St out below 5 the supplementany information about the parent comgany,

Statement of profit or loss and other comprehensive income

Farent
2023 1021
5 b
Results of parent entity
Profits (deficit) for the year 5,863,210 10,894,198
Cther comprehensive Income ! (loss) . i
Total comprehensive income/f(loss) for the year 5863, 210 10,894,198
Statement of financial position
Current assets 45,942 094 47 414 468
Mon-cwrrent assets 43,118,014 45,005, 344
Total assets 87,080,110 7,430,412
Current Liabilities 43,490,247 44,609,478
kan-current liabilities 8,401,665 16,117,513
Total labilities 51.891,912 54,926,991
Total equity of the parent entity comprising of:
Aocumulated surplus 36,213,946 30,360,336
Araitable-for-sale financial asset reserve 531,128 2530027
Cash flow hedge reserve 12,525 13,058
Total equity 37,168,199 32,501,421

Guarantees entered into by the parent entity in relation to the debts of its subsidiories

There were no guaranbees entered inbo by the parent entity in relation to the debts of its subsidiaries
during the vear ended 30 fupe 2027 and 30 June 2021,

Contingent fabilities
The parent entity had no contingent liabilities a5 at 30 June 2022 and 30 June 2021,

Capital commitments
The parent entity had no capital commitments as at 30 ke 2022 and 30 June 2021

Slenificant decounting policies

The accounting policies of the parent entity are congistent with those of the consslidated entity, as
dizclosed in Mote 1,
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11 Related party transactions Consolidated
2021 021
§ 5
a} ey management personnest

Total compensation® 1,624,010 3,952 433

* includes the expense related to the granting of the Founders Equity Plan.

b} Subsidiaries

The consolidated financial statements incorparate the aswets, Habilities and results af the following
subsidiaries in accordance with the accounting paticy described in Motes 1(a).

Company name Principal place Ownership interest
of business and 2022 2021
incorporation = =

George Institute Ventures Pty Limited Arpstratia 100 1400

The George Foundation for Global Health Ltd Austrabis 100 100

George Institute for Global Health China 160 100

The George Institute for Global Health {UK) Uinited Kingdarm 100 100

George Institute for Global Health India 100 100

George Health Enterprises Pty Limited Airstrakia az 51

George Institube Services India Private Limited  India 10 100

The below subsidiaries are owned by George Health Enterprises Piy Limited:

George Clinical Pty Ltd Australia 100 100
George Partrers Limited Uiniued Kingdom e 100
Academic Mliance far Chinical Trials LLP United States 100 1040
Beijing George Medical Reszarch Co. Ltd China 100 100
George Health Technologies Pty Lid Aurstralia 100 100
George Health Enterprises UK Limited United Kingdom 100 100
Genrge Medicines Pty Limited Australia 100 100
SmarkbGenfy Py Ltd Surstrabia 100 108

The below subsidiaries are owned by George Climcat;

George Clinical India Private Ltd India 100 100
Gearge Clinical Azia Pacifie Limiied Hong Haong 100 100
Gaorge Clinjcal (UK} Limited United Kingdom' 100 100
George Clinical Inc, United 5tates 100 100
George Clinical Singapore Pre. Lid Singapore 100 100
Gaorge Clinical Metherlands BY Metherlands 100 100
Goorge |Beijing) Health Technology Co. Led China 100 10on
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21 Related party transactions (continued)

c} Associate Consolidated

10%2 2021
Investments accounted for using the equity method 5 L1
MNon-current
Investment in associate 593 196 -
Interests in assoaciates

Interests in associates are accounted for using the equity method of accounting, Information refating
to associates that are materfal to the consolidated entity are set out below:

Company name Principal place Ownership interast
of business and 70737 2074
incorporaticn % 5

Ellen Medical Devices Pty Ltd Australia 41 -]

During the year there was a capital raise which resulted in George Health Enterprises no longer
maintaining contral over Ellen Medical Devices Py Ltd and their ownership interest changed from 55%
to 41%. However, George Health still retained significant influence despite loss of control and
therefare now acoounts for Ellen Medical Devices Py Ltd as an investment in associate using eguity
method sotounting.

A5 & resuit of this change, there 15 no longer any noey controlling interest presented on the balance
sheet in relation to Ellen Medical Devices Pty Limited,

Accounting Policy for Associates

Associates are entities over which the consolidated entity has significant influence but not control or
joint control, Investments in assoclates are accounted for using the equity method, Under the equity
method, the share of the profits or lesses of the associate is recognised in profit or loss and the share
of the movements in eguity B recognised in other comprehensive income. Investments in associates
are carried in the statement of financial pesition a1 cost plus post-acquisition changes in the
tonsolidated entity's share of net assets of the associate. Goodwill relating to the assoclate is
Included m the carrying amount of the tnvestment and is neither amortised nor Individually tested for
impairment. Dividends received or recefvable from associates rediuce the casrying amount of the
investment.,

When the consolidated entity's share of losses in an associate equals or exceads its intemest in the
associate, including any unsecured long-term recetvables, the consolidated entity does not recognise
further losses, unless it has incurred obligations or made payments on behall of the assaciate.

The consalidated entity discontinues the use of the equity method upan the loss of significant
influence aver the associate and recognises any retained investment at its fair value. Any difference
between the assaciale’s carmying amount; fair value of the retafned investment and proceeds from
diisposal 15 recoginised In profil or Loss,
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21 Related party transactions {continued)

) Loans bodifrom) parent entity to 100% related partiss Consolidated
2022 011
3 $
George Clinical Pty Ltd 170,538 109,458
George Clinical Asia Pacific Limited (1,188,036} 45,344
George Health Enterprises Pty Led 21,350 18,143
George Medicines PLy Lid 14,340 45,768
George Health Enterprises UK Ltd (3,150) .
George Institute Yentures Pry Ltd 54,814 24,023
Gansge Institute for Global Health (India) (186,318} (674,307
George Partners Limited (208 714} {209, 703)
George Health Technologies Pry Limited 3,219 {3,539)
George Institute/George Institute Ventures 327, BB -
(984,139 (B44,713)
The above loans eliminate on cansalidation.
o) Loans to/f{from| Group to other related parties Consolidated
2022 Flirgl
§ &
Elien Medical Py Lid 413 498 49,302
413, 498 49,302
e} Transactions with refated parties Consolidated
2022 01
§ 5
George Health Enterprise Limited Consolidated Group 184,977 243 614
Elien Medical Pty Led 6,695 43,962
George Clinical Asia Pacific Limited (3,328,859) 1,466, 463
George Institute for Global Health (India) (1,973,315) (2,239, 414)
George Institute Ventures 30,791 18,905
George Partners Limiled (9400,650) (672,522)
George Clinical (184,977) -
{7,205, 344) {1,158,992)
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12 Share based payments

5 iation Rights (SAR

A small number of executives in The George nstitute for Global Health Limited and its subsidiasies,
receive remuneration in the farm of granted share appreciation rights (SARL Exch SAR pravided a
participant with a potential entitlement to a LTI outcarme in the form of shares or, if the Board
determines, in cash payments(s) of equivalent value, plus 5 potential entitlement to rotional

"dl'\-l'ldﬂﬂd!:"

The estimation of the fair value of share based payment awards such as SARs requires judgement with
respect to the appropriate valuation methodology. The choice of valuation methodoiogy is determined
by the structure of the awards, particularly the vesting conditions,

A degeription of the general terms and conditions of the SAR arrangements that were granted during
the period or granted in prior years and not lapsed, covering vesting requirements, grant date and
valuation methodologics wsed for the award eic. is shown in table below:

LTIPlan | Award Type | Vesting/ Grant Exercue Average  |Valuation] Expected Life
Performance| Datefs) Cate Exercizg Price | Method
Conditian
| Gaarge Share Time Rased |27 1 Janwary L0834 Binommial (3.3 vears
Health Appreciation [Sendce September (30025 Tres
Enterprises  |Rights [SAR) |Candition 03
Py Lid {GHE) [mor-markat)
George Share Time Gased | 13 April Mohugust  |50.62 [Biramdal [0.2 years: 4.5
Health | Appreciation [Service 2008 -4 2021 - 31 [Tree years
Enterprisgs  |Rights {5ARS') |Condition Jarusary Decembar
Py Ltel [GHE) inon-market) [2021 (015
|GHE Shairg Time Based | 26 March |31 August 41 Binomial (0.2 years
Subsfliary  |Approciakion |berace Fiip i} 2031 Tree
[Geargs |Rights (5485 |Condition
Medicinag Py [reari-miarkag]
Lid (GM)
GHE Share Time Baged | 4 May 2021 1 January 0.7 |Binomial [1,2 years to
Subsidiary  |Appreciation |Service 025 | Tres 1.4 years
George Righits {'SARs') | Canditon
Madicines Py |man- market)
fLtd ¢Ga
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12 Share based payments (continued)

LTI Plan I Award Type | Vesting/Parf Grant Exercive hverage Valuation| Expected Life
GHE Parforrmance |Time Basea |1 Movemnber |1 Januany 5103 Rinomial - f2 years
Subsidiary Options! fervice 2021-1 MG - 1 by Tree
Gearga Londition March FI231 2026
Medicines Py {nan-market}

Lid {GM)

Total number of options granted in George Health Enterprises Puy Limited during the period was
1,047,106 (2021: 1,006,735). The expense in the year was 5701, 988 (Z021: $924,736). No optians were
exercised during the period ending 30 June 2022 in the consalidated entity.

The total number of Options granted during the period was 4,062,500 (1021: SARs granted 400,000).
The expense in the year was 5832,923 (2021 542,310} The balance of 630,000 54Rs at the start of

the year was modified by way of cancellation and replacement during the peried ended 30 June 2022,
The waighted average exarcise price of the Options, per Option, as of 30 June 3022 i 51.00 (Z021:

Per SAR 51,001, The share based payment expense of the SAR transaction were determined by the fair
value at the date when the grants were made using an appropriate valuation model as outiined above,

Movernents in the nomber of Options during the wear)

027 201
Mo. of Options Ho. of Options
Balance at the beginmng of the year 8,704,235 7. 247,500
Granted 4,429 506 1,456,735
Exercised ' ;
Lapsed
Balance at the end of the year 13,133,841 T 8,704,238
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The George Institute for Global Health and Controlled Entities
Motes to the Consolidated Financial Statements

For the year ended 30 June 2022

12 Share based payments (continued)

Judgements and Estimates Relevant for SARs and FN5

Allocation

The allocation is the percentage of the respective company value in excess of the exercise price, where
applicable, that the SAR and FNS holder will be entitle Lo, if the SARs and FHS vest.

Yalatility
The vatatility assumption is repressntative of the level of uncertainty expected in the movemeants of
the respective Company's valuation over the life of the award,

Expected life

For reasons including non-transferability, risk aversion, taxation and wealth diversification, halders of
such awards often exercise their entitlements differently to how they might be expected to, ignoring
these factors, AASE I requires the consideration of these factors, for instance by using an expected life
for awards which is less than the contracted tife.

The SARs vest at the earlier of a lquidity event, change of control event or the end of the performance
period. The commercial subsidiaries have determined an estimated westing date following the end of
the perfarmance period. Once vested the SARs alsa remain in farce indefinitely and do not lapse.

The FN5 vest if the value of The Gearge Institute for Global Health's stake in the George Institute
Ventures Pty Limited is at least equal to AUS100m at the end of the vesting period, or if George
Institute Yentures Pty Ltd and its comsolidated entities has made a contribution of at least AUS100m to
The George Institute for Global Health.

SARs and FHS will have the highest value when exercised immediately upon vesting, as the holder
becomes entitled to receive dividends upon exercise, Therefore, we assume that the SARS will be
exercised at the first opportunity.,

Risk Free interest rate

The risk-free interest rate is the rabe of return that would be expected on a riskless investment with
term to maturity egual to the expected iife of the award. The risk-Tree interest rate derived from the
implied zero coupon yield from Australian government bonds, The risk-free interest rate Is expressed as
a continually compoundable rate.
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The George Institute for Global Health and Controlled Entities
Motes to the Consolidated Financial Statements

For the year ended 30 June 2022
22 Share based payments (continued)

Divldends

George Health Enterprises Pty Ltd and its subsidiaries do not expect to pay dividends over the Life of
the S&R4 aind FM5. Special dividends are payable to SAR holders ab the end of the performance peniod,
provided there has been no liguidity event or change of conbred and nane 13 enyvisaged within the 24
months following the end of the performance period, In this circumstances, an annual dividend s
payabie to fully vested SARs holders based on the compamy™s dividend policy.

FHS holders are entitled to dividend equivalent ameaunts.

Impact of dilution

The consalidated entity expects the SARs and FM5 to be setbied with newdy fssuped shares. A% such, the
dilution impact of the S4Rs and FNS awarded has been determined to be a materially impacted factor in
the calculation of the value of the awards, Accordingly, the fazr value of the SARS and FMS are adjisted

for poteniial dilution.
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The George Institute for Global Health and Controlled Entities
Motes to the Consalidated Financial Statements

For the year ended 30 June 20232

21 Cash flow information

Consofidated
2022 Flir k|
5 §
&. Reconciliation of Cash
Cash at Bank 57,118,989 Bd,305, 791
Cash on hand - 2,049
57,228,989 64,307,840
b. Reconciliation of Met Cash Generated by Operating
Activitios with (Loss) / Profit after Income Tax
(Loss)/Profit after income tax (15,082, 234) (%, 127 Bar)
Mo cash flow:
Depreciation and amortisation expense 4,630,660 5,198,055
Hon-cash employes benefits sxpense - share based payments 2174, 593 1,624,799
Met exchange difTerences 721,135 {2,305, 067
Loss on disposal 2438 -
F¥ on derivative {3,730,343) (577, 838)
PRL on associate accounting of Fllen Medical Devices Thd 199
Caln on deconsolidation of Ellen Medical Devices (3,005,662)
Fit-out {300,000)
Interest 4,584 466 3,991,294
Impairment - 10,344,054
DOther (1,420,012}
Changes 1n assets and labilities;
Decrease/{increase} in trade and other receivables 1,463,438 (5,468, 240)
Decrease/(increase) in other assels and prepayments (E48 BT (372,637}
Decrease/{increase) In bond monies 50,114
{Decrease)/increase in trade and other payables (4,732,965) 5,899,911
{Increase}/ Decrease in accrued ncomse (&, 277,741} 2,123,817
Increase/ (Decrease) in provisions 849,714 4 023,654
Increass in deferred income §, 108,706
Increase/ (Decrease) in contract liabilities 16,806,153 -
(Increase){Decrease in fulure income tax benefit 233,078 (E,B24,03%)
Increase in income tax provision in current account 3,385,810
Met Cash (used in) / generated from operating activities 1,188,169 16,517,966
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For the year ended 30 June 2021
24 Remuneration of auditors

During the financial year the following fees were pald or payable for services preovided by BDO Audit
Py Lirited, the auditor of the company,; its netwark flrms end unrelated firms:

Consolidated
2022 2021
§ 5
By Audit Pry Limited
audit of the financial statements 255,000 203,200
Qther senices
Preparation of financial statemants 13 860 32,860
Other non-audit services
Toval nof-audit services 331,850 31,860

25 Contingent assets and contingent liabilities

As a result of the potantisl sale of Gegrge Clinical Pty Limited management engaged third party
advisars to assist with the sale process, The advisors are due a transaction fee as a resull of their
efforts in assisting with the sale,

26 Commitments
The Group does ot have any capital commitments as at 30 Jine 2023 (20211 nil),
#7 Events after the reporting period

Mo matber or circumstance has arisen since 30 June 3022 that has significantly affected, or may
significantly affect the consolidated entity's opsrations, the results of those operations, or the
Company’s state of affairs &= future financial years.

28 Additional company information

The registered office of the George [nstitute for Global Health Limited and its principal place of
bushbess is:

Registered office:
Lievel 5, 1 Ming Street, Mewtown, MSW 2042 Australia

Principal place of business:
Level 5, 1 King Street, Mewtown, M5W 2042 Mstralia
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The George Institute for Global Health and Controlled Entities
Directors’ Declaration

For the year ended 30 June 2022
The directors of the Company decare that:

1 The attached financiai statements comprising the statement of financial position, statement of
profit or loss and other comprehensive income, statement of cash flows, statement of changes in
equity, and accompanying netes to the financlal statements, are in accordance with the
Corporations At 2001, the Australfan Accounting Standards - Simplified Disclosures, the Australian
Charities and Not-for-Profits Commission Act 2012 and the Charitable Fundraising Act 1991 and
dsseciated regulations, the Corporations Regulations 2001 and ather mandatory professional
reporting requirements;

& The attached fingncial statements and notes give a tnee &nd Talr view of the Company's financtal
position as at 30 June 2022 and of its performance for the year ended on that date:

3 As at the date of this report, there are reasonable grounds to believe that The Gearge Institute for
Glabal Health will be able to pay its debt as and when they fall due.

4 The Company has taken reasonable steps to comply with the Charitable Fundraising Act 1991, the
regulations and the conditions of the autharity,

5 The Company has appropriate and effective internal controls for fundraising.

This declaration is made in accordance with a resolution of the Board of Directors,

On behalf of the directon

=

Bavid Hugh Arm
Director

Sychey
Date 2% Nﬁwrbw plyr i

Steahen William MacMahon ADQ
Director

Sydney
Date 28 mod Roia-
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INDEPENDENT AUDITOR'S REPORT

To the members of The George Institute for Global Health

Report on the Audit of the Financial Report
Opinion

We have audited the financial report of The George Institute for Global Health (the registered entity)
and its subsidiaries (the Group), which comprises the consolidated statement of financial position as at
30 June 2022, the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the year
then ended, and notes to the financial report, including a summary of significant accounting policies,
and the responsible entities’ declaration.

In our opinion the accompanying financial report of The George Institute for Global Health, is in
accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012,
including:

(i)  Giving a true and fair view of the Group’s financial position as at 30 June 2022 and of its
financial performance for the year then ended; and

(ii) Complying with Australian Accounting Standards - Simplified Disclosures and Division 60 of the
Australian Charities and Not-for-profits Commission Regulation 2013.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the Financial
Report section of our report. We are independent of the Group in accordance with the auditor
independence requirements of the Australian Charities and Not-for-profits Commission Act 2012 (ACNC
Act) and the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES
110 Code of Ethics for Professional Accountants (including Independence Standards) (the Code) that
are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia Ltd ABN 77 050 110
275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a UK company limited by
guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme approved under Professional Standards
Legislation.
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Other information

The responsible entities of the registered entity are responsible for the other information. The other
information obtained at the date of this auditor’s report is information included in the registered
entity’s annual report, but does not include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of responsible entities for the Financial Report

The responsible entities of the registered entity are responsible for the preparation and fair
presentation of the financial report in accordance with Australian Accounting Standards - Simplified
Disclosures and the ACNC Act, and for such internal control as the responsible entities determine is
necessary to enable the preparation of the financial report that is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, responsible entities are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the responsible entities either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The responsible entities of the registered entity are responsible for overseeing the Group’s financial
reporting process.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:

http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf

This description forms part of our auditor’s report.

BDO Audit Pty Ltd
800

Leah Russell
Director

Sydney, 29 November 2022



